
To keep pace with the changing  
global economic scenario 
numerous amendments in the 
indirect taxes have been made 
both at the Centre and in the 
States. Introduction of VAT in the 
States is the most significant 
reform in the taxation system of 
recent years. In view of some 

new concepts like availment of input tax credit, 
zero rating of exports etc., frequent changes 
have to be made for effective implementation of 
VAT. With switch over from Sales Tax to VAT in the 

st
State from April 1  , 2006, to facilitate trade and 
industry, to ensure improved tax compliance 
and establishment of a transparent tax system, 
amendments in the Act, Rules were made and 
notifications issued. Such changes are available 
on the web portal of the Finance Department, 
Commercial Taxes Department yet it is felt that a 
regular news letter be published for the benefit of 
stakeholders. 
Similarly, with the possible advent of Goods and 
Service Tax in the States in near future, the 
stakeholders have to be appraised with the  
technicalities involved specially in the taxation 
of service sector. Monthly news letter would act 
as  updated communication with stakeholders. 
With these objectives in view, Finance 
Department is launching a monthly news letter 
“Tax e-Chronicle”. It would communicate 
monthly updates of the amendment in law, rules, 
notifications, circulars, policies etc. On receipt of 
the feedback from the esteemed readers and 
viewers on the web portal, their valued 
suggestions would be incorporated for benefit of 
all.  
I have a feeling of immense pleasure on 
publication of the introductory issue of “Tax e-
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From the Desk... Highlights

It is well known truth that 
 and dissemination of right 

information to the right person at right 
t i m e  i s  b a s i c  n e e d  f o r  t h e  
performance of the system. 

For better Information, collection and 
recording of data should be time 
bound and correct in nature. 

In tax administration periodical 
collection of data has been defined 

in Act & Rules and every citizen involved in business 
activities (Dealer) should have to comply with the 
provisions of Act and Rules meant for tax administration in 
the State. If there is gap in data collection then the smooth 
administration of tax becomes difficult.

Department is on the way of automation of core and non-
core activities related to the tax administration. In view of 
the above various e-Services are being provided by the 
Department. In this context new concept of providing CST 
forms to the door-step of the dealer named 

is on the way. In this process 
the dealer have to file quarterly purchase details online 
through web portal of the Department and in turn, CST 
forms will be generated and dispatched to the dealer via 
registered post. The basic requisites of the system to 
promote e-Payment and e-filing of Return for correct and 
timely information dissemination. The dealers coming in 
the criteria should have to mandatorily file return 
electronically as well as have to make payment 
electronically.

It is a matter of fact that Department is working for the 
convenience and facilitation of taxpayer but to 
implement the process effectively positive participation of 
the taxpayer is essential. The taxpayer should come 
forward and  contribute in the efforts of the Commercial 
Taxes Department for providing hassel free tax 
administration.

I have feeling of great pleasure that e-Services being 
provided by the Department are being used extensively 
and I hope that all new efforts would also be welcomed by 
the trade and industry of the State.        

   

(B.N.Sharma)

“Information 
is Power”

“Rajasthan 
Online CST System (ROCS)” 
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IDBI bank has been included in the 

list of banks authorised for e-
Payment of Tax . The dealers having 
account in IDBI bank can also pay tax 
through web portal of the Department 

Presently 4 Banks have been 

authorised for collection of VAT 
and CST through web portal. The 
name of banks are State Bank of 
India, State Bank of Bikaner and 
Jaipur, Bank of Baroda and IDBI 
Bank.

Integration of Union Bank of India is 

under process and would be 
available very soon.

The Empowered Committee  of 

S t a t e  F i n a n c e  M i n i s t e r s ,  
Government of India has issued first 
Discussion paper on the proposals 
of Goods and Service Tax (GST). 
The Discussion paper is available 
on the website   
of the Department

The providing of CST forms at the 

door step of the dealer is on the 
way and the facility would be 
provided very soon to the dealers 
for whom e-filing of returns is 
mandatory.

www.rajtax.gov.in
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jktLFkku ljdkj
Dk;kZy;&mik;qDr&¼vihYl½] 
okf.kfT;d dj foHkkx] dksVk A

vihy vkns'k

vihy la- 1@bZ-Vh-@2009&10@dksVk
eSllZ ctkt vksVks fy0] vkbZ-ih-vkbZ-,-] dksVk A

cuke
okf.kfT;d dj vf/kdkjh] fo'ks"k o`Ùk&izFke] dksVk A

dj fu/kkZj.k vof/k 01-04-05 ls 31-3-06 ¼2005&06½
/kkjk 12¼3½ vkWQ jktLFkku VSDl vkWu ,UVªh vkWQ
xqM~l bu Vw yksdy ,fj;k ,DV] 1999

mifLFkr Jh ikjl ikVuh] vf/kd`r izfrfuf/k
Jh ,u-ds- tSu] foHkkxh; izfrfuf/k

vihy lquokbZ fnukad 21-08-09
vihy vkns'k fnukad 24-08-09

mDr vihy fo}ku okf.kfT;d dj vf/kdkjh] fo'ks"k o`Ùk&izFke] dksVk ds 
}kjk jktLFkku VSDl vkWu ,UVªh vkWQ xqM~l buVw@yksdy ,fj;k ,DV 
ftls vkxs ̂ ^izos'k dj vf/kfu;e** dgk tk;sxk dh /kkjk 12¼3½ ds rgr 
ikfjr vkns'k fnukad 24-04-09 ds fo:) nk;j dh xbZ gSA

mDr vihy fo}ku okf.kfT;d dj vf/kdkjh] fo'ks"k o`Ùk&izFke] dksVk ds 
}kjk jktLFkku VSDl vkWu ,UVªh vkWQ xqM~l buVw@yksdy ,fj;k ,DV 
ftls vkxs ̂ ^izos'k dj vf/kfu;e** dgk tk;sxk dh /kkjk 12¼3½ ds rgr 
ikfjr vkns'k fnukad 24-04-09 ds fo:) nk;j dh xbZ gSA

izdj.k ds rF; bl izdkj gS fd okf.kfT;d dj vf/kdkjh] fo'ks"k 
o`Ùk&izFke] dksVk ftls vkxs ^^dj fu/kkZj.k vf/kdkjh** dgk tk;sxk] us 
fnukad 01-04-05 ls 31-03-06 o"kZ 2005&06 dh vof/k dk vihykUV dk 
dj fu/kkZj.k vkns'k fnukad 24-04-09 dks ikfjr fd;k x;kA vihykUV 
}kjk twu] vDVwcj uoEcj] 2005 o Qjojh] ekpZ] 2006 ds bZ-Vh-,y-,-&3 
foyEc ls is'k fd;s tkus ds dkj.k :- 1000@& 'kkfLr vkjksfir dh xbZ 
gSA vihykUV }kjk jkT; ds ckgj ls vk;kfrr eky ij izos'k dj dk 
nkf;Ro curk gSA vihykUV dks lquokbZ gsrq fnukad 24-04-09 ds fy, 
lwpuk i= tkjh fd;k A dj fu/kkZj.k vf/kdkjh us vihykUV }kjk jkT; 
ds ckgj ls vk;kfrr eky dheru :- 776533580@& ij 1 izfr'kr dh 
nj ls izos'k dj :- 7765336@& vkjksfir fd;k gSSA ftls bl vihy esa 
pqukSrh nh xbZ gSA

vihykUV ds fo}ku vf/kd`r izfrfuf/k us rdZ izLrqr fd;k fd dj 
fu/kkZj.k vf/kdkjh us vihykUV dks lquokbZ gsrq leqfpr volj fn;s fcuk 
rFkk vihykUV dh fof/kd fLFkfr dh tkap fd;s fcuk dj fu/kkZj.k vkns'k 
ikfjr fd;k gS tks vfof/kd ,oa voS/kkfud gksus ls vikLr fd;k tkos A

vihykUV ds fo}ku vf/kd`r izfrfuf/k us rdZ izLrqr fd;k fd dj 
fu/kkZj.k vf/kdkjh us fcuk {ks=kf/kdkj ds dj fu/kkZj.k vkns'k ifkjr 
fd;k tks vfof/kd ,oa voS/kkfud gksus ls vikLr fd;k tkos A

vihykUV ds fo}ku vf/kd`r izfrfuf/k us rdZ izLrqr fd;k fd dj fu/kkZj.k 
vf/kdkjh us vihykUV }kjk jkT; ckgj ls vk;kfrr eky tks izos'k dj ds 
fy, vf/klwfpr ugha gS dh dz; dher :- 776533580@& ekuh tkdj 1 
izfr'kr dh nj izos'k dj vkjksfir fd;k gS tks fof/k lEer ugha gksus ls 
vikLr fd;k tkos A

vihykUV ds fo}ku vf/kd`r izfrfuf/k us rdZ izLrqr fd;k fd dj fu/kkZj.k 
vf/kdkjh us izos'k dj dkuwu ds foijhr vkjksfir fd;k gS A vf/kd`r 
izfrfuf/k us vius rdZ ds leFkZu esa M/s Jindal Strips Ltd. & Ors. V/s 
State of Haryana reported in (2004) 134 STC 303, Addl. 
Commissioner V/s M/s Prema Syntex reported in 8 VAT Reporter 
page 215  ds m)j.k izLrqr fd;s A

vihykUV ds fo}ku vf/kd`r izfrfuf/k us rdZ izLrqr fd;k fd izos'k dj ds 
dbZ ekeys ekuuh; loksZPp U;k;ky; ds lEeq[k yfEcr gSA pwafd ekuuh; 
jktLFkku mPp U;k;ky; us eSllZ fnus'k ikmpst ¼2007½ 19 VSDl viMsV 
1 ds dsl esa vf/kfu;e dks vlaoS/kkfud djkj fn;k gSAvc ;fn ekuuh; 
loksZPp U;k;ky; us izos'k dj dh oS/kkfudrk dks mfpr Hkh djkj fn;k x;k 
rks Hkh djkjksi.k Hkfo"; y{kh izHkkoh gksxk A blfy, Hkh vihyk/khu vkns'k 
vfof/kd gSA rdZ ds leFkZuk esa ekuuh; loksZPp U;k;ky; dk fu.kZ; 8 
oh,lVh 469 dk m)j.k izLrqr fd;k A

vihykUV ds fo}ku vf/kd`r izfrfuf/k us rdZ izLrqr fd;k fd jktLFkku esa 
izos'k dj compensatory nature dk ugha gksus ,oa ekuuh; mPpre 
U;k;y; ds eSllZ ftUny LVªhIl fy0] ds izdj.k ds vuqlkj jktLFkku esa 
izos'k dj vkjksi.kh; ugha gS A vr% dj fu/kkZj.k vf/kdkjh }kjk vkjksfir 
izos'k dj vfof/kd ,oa voS/kkfud gksus ls vikLr fd;k tkos A 

vihykUV ds fo}ku vf/kd`r izfrfuf/k us rdZ izLrqr fd;k fd dj fu/kkZj.k 
vf/kdkjh us vihykUV dks fof'k"B lwpuk i= tkjh fd;s vkSj lquokbZ dk 
leqfpr volj fn;s fcuk 'kkfLr :- 1000@& vkjksfir dh gS tks fof/k 
lEer ugha gksus ls vikLr dh tkos A 

fo}ku foHkkxh; izfrfuf/k us dj fu/kkZj.k vkns'k dk leFkZu dj vihy dks 
vLohdkj fd;s tkus ij tksj fn;k gSA 

MHk;Ik{kksa dh cgl lquh xbZA izLrqr rdksZ ,oa m)fjr fu.kZ;ksa ij euu 
fd;k x;k A izos'k dj jktLFkku esa vlaoS/kkfud gksus ds ckjs esa fof/kd 
fLFkfr dks ekuuh; jktLFkku mPp U;k;ky; us eSllZ y{eh lhesUV tks 
¼2007½ 19 Tax Up-Date page 64 ij m)fjr gS esa fuEu izdkj ik;k gS %&

Constitution of India- D.B. Civil Writ petition- At the time of 
hearing of this matter, it was pointed out by the learned Advocate 
for the petitioner that since the issue raised in the petition is covered 
by the decision of Division Bench of the Court in D.B. Civil Writ 
Petition No. 21/2002 (Dinesh Pouches ltd. Vs. State of Rajasthan 
and ors.) This petition is required to be allowed by holding that the 
Rajasthan Tax on Entry of Goods in to Local area act, 1999 is ultra 
vires the provision of constitution of India and on that basis, this 
petition is required to be allowed. The question before the 
Rajasthan High Court was: Whether the matter is required to 
referred to the Larger Bench and whether the decision given by the 
Division Bench in the case of Dinesh Pouches Ltd. (Supra) is 
required to be reconsidered by the large bench. While referring the 
issue to the Large Bench, the Rajasthan High Court held that :- 
Looking to the fact that number of petitions  are pending before this 
Court on the same matter, the Registry is directed to place this order 
before Hon’bel the Chief Justice for considering the question about 
constituting large Bench so that issue in question may be thrashed 
out at the earliest.

Cont. In Next Issue....
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Ukhfrxr fu.kZ; ,oa mudh fØ;kfUofr dh fLFkfr

 Ø- uhfrxr fu.kZ; fØ;kUofr dh orZeku fLFkfr
  1 RIPS-2003 ds vUrxZr SEZ esa LFkkfir gksus okyh bdkbZ;ksa vf/klwpuk la[;k ,Q-12¼43½ ,QMh@VSDl@05 ikVZ fnukad 03-09-09

dks euksjatu dj ,oa foykflrk dj ls eqfDr izkIr ugha gksxh 
 
  2 xzkeh.k {ks=ksa esa LFkkfir lw{e] y?kq ,oa e/;e vf/klwpuk la[;k ,Q-12¼99½ ,QMh@VSDl@07&56  fnukad 05-10-09

m|eksa dks fo|qr dj esa 75 izfr'kr dh NwV nh xbZ A
  
  3 leLr dj fu/kkZj.k vf/kdkfj;ksa dks foÙk foHkkx }kjk 10-10-08 dj uhfr ifji= la[;k 17 ,Q-16¼60½170&14@RIPS@

dks RIPS gsrq tkjh Li"Vhdj.k ds vk/kkj dj @vk;qDr@03 ikVZ&II@840 fnukad 13-10-2009
ij vuqnku vkns'k tkjh djus gsrq funsZf'kr fd;k x;k A

 
  4 ,eusLVh ;kstuk 2009 ds vUrxZr vkosnu&i= vxzsf"kr dj uhfr ifji= la[;k 18 i-16¼752½oSV@dj@ 

djus ls iwoZ fofgr izfØ;k gsrq funsZ'k tkjh fd, x, A vk;qDr@2009@846 fnukad  13-10-2009

 5 vf/klwpuk la[;k ,Q-16¼375½@VSDl@oSV@lhlhVh&06@882
 fnukad 05-10-09

o"kZ 2009&10 dh f}rh; frekgh gsrq vkuykbZu fjVuZ tek 
djkus dh vof/k 30-11-2009 rd c<kbZ xbZ

Data Nest...
foHkkx dh egRoiw.kZ miyfC/k
2008&09 2009&10

jktLo 

okf"kZd(R.E.)

miyfC/k;Wk
(Tent.)

jktLo 
y{; 
okf"kZd(B.E.)

miyfC/k;Wk
ekg 
Oct 2009 
rd(Tent.)

izfr'kr 
miyfC/k

00 8904-50 10030-00 5500 -94 54-84
00 189-90 225-00 107

23 20
61- 47-83

64-53 70-00 - - 33 14

                                                          ¼jkf'k djksM+ :- esa½
zd-la- en

y{; 

1 oSV 9100-
2 izos'k dj 190-
3 eauksjtu dj 

,oa foykflrk 
60-00

dj 

Profile of a leading tax payer

S.No. Year Revenue

TATA Motors Ltd. 
Tata Motors Ltd  is a dealer registered in the Special 
Circle, Rajasthan. It deals in Sales of Commercial 
Vehicles of Tata. The last five years revenue figures are 
as follows:- 

(Rs. in Crore)

1 2004-05 102.19
2 2005-06 111.02
3 2006-07 188.82
4 2007-08 169.41
5 2008-09 79.71

Presently, Tata Motors Ltd. is making payment of tax 
electronically and rarely defaults in payment of tax.

The dealer can now avail the facility to file their declaration of 
inter-state goods movement online
ØIn this case no need of purchasing VAT -47 and VAT -49 forms
ØNo need of submitting its account and used forms to the 
Department
ØAuto generation of Statement of Utilization of Forms VAT -47A 
and VAT -49A (i.e. Forms VAT -48 and VAT -50)

E-Forms- VAT 47A/ VAT 49A

Log on 
to 

www.rajtax.gov.in

Fill up requisite 
information online 

at the time of 
Import/Export

Generate & Print 
Form VAT 47A/ 

VAT 49A

Attach with the 
goods under 
movement

Print VAT 48/ 
VAT50 & submit  

with Return

Apply online for  
the Facility
(one time)
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DISCLAIMER

SUGGESTIONS & SUBSCRIPTION:

The newsletter is for general information purposes only and the contents 
contained herein are not meant to constitute legal advice

Your suggestions/queries related to newsletter/requests for free           
e- subscription for the newsletter are welcome at:

The Addl. Commissioner (VAT&IT)
Commercial Taxes Department

HQ, Kar Bhawan, Ambedkar Circle
Bhawani Singh Marg, JAIPUR

Ph:0141-2227291,0141-2385142
E Mail: acct-vat@rajtax.gov.in

The newsletter is also available at
Www.rajtax.gov.in 
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Question 1  : What is the justification of GST ?

Answer :  There was an unfair burden of “tax on 
tax” in the pre-existing Central excise duty of the 
Government of India and sales tax system of the State 
Governments.  The introduction of Central VAT (CENVAT) 
has removed the cascading burden of “tax on tax” to a 
good extent by providing a mechanism of “set off” for 
tax paid on inputs and services upto the stage of 
production, and has been an improvement over the 
pre-existing Central excise duty.  Similarly, the 
introduction of VAT in the States has removed the 
cascading effect by giving set-off for tax paid on inputs 
as well as tax paid on previous purchases and has again 
been an improvement over the previous sales tax 
regime.  

But both the CENVAT and the State VAT have 
deficiencies.  The deficiency in CENVAT is that it has yet 
not been extended to include chain of value addition in 
the distributive trade below the stage of production.  It 
has also not included several Central taxes, such as 
Additional Excise Duties, Additional Customs Duty, 
surcharges etc.  in the overall framework of CENVAT, and 
thus kept the benefits of comprehensive input tax and 
se r v ice  tax  se t -o f f  ou t  o f  t he  reach  o f  
manufacturers/dealers.  The introduction of GST will not 
only include comprehensively more indirect Central 
taxes and integrate goods and services taxes for set-off 
relief, but also capture value addition in the distributive 
trade.

Similarly, in the present State-level VAT scheme, CENVAT 
load on the goods has not yet been removed and the 
cascading effect of that part of tax burden has 
remained unrelieved.  Moreover, there are several taxes 
in the States, such as, luxury tax, entertainment tax, etc. 
which have still not been subsumed in the VAT.  
Moreover, there has also not been any integration of VAT 
on goods with tax on services at the State level with 
removal of cascading effect of service tax.  In addition, 
although the burden of Central Sales Tax (CST) on inter-
State movement of goods has been lessened with 
reduction of CST rate from 4% to 2%, this burden has 
also not been fully phased out.  With the introduction of 
GST at the State level, the additional burden of CENVAT 
and services tax would be comprehensively be 
removed, and a continuous chain of set-off  from the 
original producer's point and service provider's point 
upto the retailer's level would be established which 
would eliminate the unfair burden of all cascading 
effects, including the unfair burden of CENVAT and 
service tax.  This is the essence of GST.  Also, major 
Central and State taxes will get subsumed into GST which 
will reduce the multiplicity of taxes, and thus bring down 
the compliance cost.  With GST, the burden of CST will 
also be phased out.

Thus GST is not simply  VAT plus service tax, but a major 
improvement over the previous system of VAT and disjointed 
services tax  a justified step forward. 

 

 Answer : As already mentioned in answer to Question 
1, GST is a tax  on goods and services with comprehensive 
and continuous chain of set-off benefits from the 
producer's point and service provider's point upto the 
retailer's level.  It is essentially a tax only on value addition at 
each stage, and a supplier at each stage is permitted to 
set-off, through a tax credit mechanism, the GST paid on 
the purchase of goods and services as available for set-off 
on the GST to be paid on the supply of goods and services.  
The final consumer will thus bear only the GST charged by 
the last dealer in the supply  chain, with set-off benefits at 
all the previous stages.

The illustration indicates, with a hypothetical example, how 
GST will work.  Let us suppose that GST rate is 10%, with the 
manufacturer making value addition of Rs.30 on his 
purchases worth  Rs.100 of input of goods and services 
used in the manufacturing  process.  The manufacturer will 
then pay net GST of Rs.3 after setting-off Rs. 10 as GST paid 
on his inputs (i.e. Input Tax Credit) from gross GST of Rs.13. 
The manufacturer sells the goods to the wholeseller.  When 
the wholeseller sells the same goods after making value 
addition of (say), Rs.20, he pays net GST of only Rs.2, after 
setting-off  of Input Tax Credit of Rs. 13 from the gross GST of 
Rs. 15  to the manufacturer.  Similarly, when a retailer sells 
the same goods after a value addition of (say) Rs. 10, he 
pays net GST of only Re.1, after setting-off Rs.15 from his 
gross GST of Rs. 16 paid to wholeseller. Thus, the 
manufacturer, wholeseller and retailer have to pay only Rs. 
6 (= Rs.3+Rs.2+Re.1) as GST on the value addition 
allowing the entire value chain from the producer to the 
retailer, after setting off GST paid at the earlier stages.  The 
overall burden of GST on the cost-price of the goods is thus 
much reduced.  This is shown in the table below.  The same 
illustration will hold in the case of final service provider.

Question 2. How does GST work ?

Cont. In Next Issue....
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